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Student Investment Club 
(SIC)

Student Investment Club is a financial literacy 
education organization whose goal is to educate 

our members on long term wealth generation 
strategies

Meetings include GBMs, Workshops, Socials, 
and Guest Speakers
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UF Student Investment Club

 



1 How to Make Money
Employment, Passive income, Shareholder distribution ...

2 What to do with money
Spending, Investing (SIC), Paying off debts …

3 How to protect your money
LLCs, Trusts, Insurance … 

What are the major IDeas for Personal Finance?



Inflation information

● Represents spending power of the 
dollar

● Federal Funds Rate is used to manage 
inflation (Cost of borrowing)

● Historical average is 2-3%
● The Federal Reserve’s main priority

Inflation



Scenario 1:
I justed entered college, and I just turned 18.

What should I do to prepare myself financially?
 

Open a checking or savings account and 
apply for credit cards



Checking Account Savings Account

● Meant for Saving Money
● Protective: Transactions are limited 

by month
● Higher interest rates
● Linkable with Checking Accounts

● Meant for Spending Money
● Flexible: no transaction limits, 

deposit minimums, etc.
● Lower interest rates
● Debit cards and checks
● Automated Payments

Checking vs Savings Accounts

Similarities
● Two types of bank accounts that make managing money easier!
● Benefits: FDIC Insurance, Interest, Signing bonus, Easy Accounting, Protection …
● Cons: Balance minimums, deposit minimums, other limitations …



Credit Card Debit Card

● Spending your own money
● Protected by PIN
● Limited by balance (daily limits may apply)
● ATMs

● Spending borrowed money
● Fair Credit Billing Act (FCBA)
● Credit limit
● Rewards and Perks
● Builds Credit Score

Credit vs Debit Cards

Similarities
● Two types of cards used to make spending money easier!
● Both are tied to financial institutions



NerdWallet - Credit Card Recommendations



What is Credit Score?

What it is 
used for

● Used to predict someone’s likelihood of being able to repay debt
● Useful for loans (car, house, etc.)
● A criteria for getting new credit cards

How to 
Improve It

● Pay off your debt!
● Don’t overutilize your credit limit
● Building credit score takes a lot of 

time 

What 
hurts it

● Holding credit for a long time
● Not paying your interest payments



Scenario II:
I just earned $8,000 from a summer internship
What should I do to make the best use of my 

money?
 

Invest in a Roth IRA, and budget it 
accordingly



30% - Wants

20% - Investments and Savings

● Travel, entertainment, gifts, luxuries …

Budgeting

50% - Needs

● Groceries, housing, transportation, insurance, utilities …

● Groceries, housing, transportation, insurance, utilities …



Income Taxes



Roth IRa

● Pay tax now, don’t pay later
● Grows tax free
● Qualified withdrawals are tax free
● Contributions are limited to $6,500
● Penalty for distributing early (10%)

Roth IRA vs Standard Brokerage

Standard Brokerage

● Pay taxes now, pay capital gains tax later
● Does not grow tax free
● No contribution limitations
● Can distribute whenever you want



ETFs

Vanguard S&P 500 ETF (VOO)

Vanguard TOtal Stock Market 
Index (VTI)

Invesco QQQ Trust (QQQ)

An exchange-traded fund (ETF) is a basket of securities that trades on an exchange just like a stock does

SPDR S&P 500 ETF Trust (SPY)



Compound Interest Calculator

Investment Calculator (Calculator.net)



Scenario III:
I just received a full-time job offer.

What are the things that I need to know to reach 
financial freedom?

 
Think about retirement plans (401k, 
Traditional IRA), housing, and taxes



Housing

Mortgages

● Used for buying a house
● Recommendation: You can only afford a house that 

is no more than 3x your annual income
● Lock in a lower mortgage rate if possible
● Predominantly based on credit score and income

Home equity line of credit (HELOC)

● Taken out against property value 
● Recommendation: Typically used to cover more 

costly debts (credit cards, start-ups, etc.)
● Easier to take out than a mortgage, but may cost 

more
● Variable interest rates 



Income Taxes



Traditional IRA

Retirement Plans Summarized

● Investments are tax-deferred
● $6,500 contribution limit
● Grows tax free (no capital gains tax)
● Withdrawals count as income

401(k)

● Investments are tax-deferred
● Employer matching (Differs based on employer)
● Grows tax free (no capital gains tax)
● Withdrawals count as income



Scenario IV:
Open floor

Propose any scenario or ask any financial related 
questions

We won’t tell you what companies to invest 
in because that is for you to decide :)


